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Discussion Points: The Future of
Power Markets in California andTexas w w w . a p x . c o m

Scheduling Operations in the New Markets
Business Reality Implications What You Will Need to Do

Bids,Offers
and Trades in
the New Spot
Markets

There’s another market to
play in. CAISO MRTU and
Texas Nodal market bidding
and scheduling requirements
and flexibility bring additional
revenue opportunities as
well as increased risk.

Currently, participants communicate
balanced schedules to the ISO and
manage their positions independent of
the ISO. Removal of the balanced
schedule requirement, inclusion of the
day-ahead spot markets, and the com-
plete market operations revamp, give
access to a spot market to manage long
or short positions. Specifically, any unsold
generation or outstanding load obligation
can be covered by the ISO at day-ahead
or real-time prices. However, without the
balanced schedule requirement to match
your counterparty trades, there will no
longer be natural checks and balances
to make sure that your market positions
are reflected at the ISO.

Understand position characteristics and
objectives and associated risk policies and
boundaries for the ISO scheduling choices.

Choose what to self-schedule, what bilaterals
to enter, and what to bid economically into the
day-ahead and real-time ISO spot markets.

Enter and communicate bids, offers, and
schedules to the ISO according to ISO timelines
and deadlines and immediately handle any
exceptions that occur.

Ensure risk limits and other corporate and ISO
market policies are enforced during entry.

Confirm that schedules, bids, and offers
accurately reflected your desired market
position and ISO strategy.

Agree on bilateral scheduling approach and
communication with the ISO with counterparties.

Enter and confirm bilateral schedules within
market timeframes.

Identify outstanding mismatches or unconfirmed
trades that must be managed through the
counterparty settlement process.

Managing
Counterparty
Transactions
Effectively

Agreement and coordination
with counterparties related to
the ISO scheduling process
is essential to avoid double
paying and administrative
hassles.

Bilateral Trade Schedule mismatches
or not confirming trades within the ISO
timeframe will have ISO settlement and
counterparty settlement implications
that will result in additional administrative
work to reconcile. If not recognized and
reconciled, double payment for the same
energy could be the result for a buyer.

Calculate the ISO settlement associated with
the exception for inclusion in the counter-party
settlement.

Revise real-time offers and/or generation
parameters for the upcoming hour.

Consider market pricing for unavoidable
near-term generation outages.

Monitor current plant output, receive and follow
ISO dispatch instructions, and monitor plant
response.

Manage imbalance charges and avoid
uninstructed deviation penalties.

Near
Real-time
Monitoring

Manage potentially high
replacement costs and
prevent penalties by
monitoring real-time
market activities and
making adjustments.

Near real-time access to both public and
private data enables generation owners,
importers, and traders to quickly react
to real-time events such as changes in
market prices, unplanned generation
outages, and meter versus schedule
deviations in order to maximize market
revenue and avoid market penalties and
lost opportunity cost.

Comply with Resource Adequacy and other ISO
market regulatory requirements.
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New Market Management -Continued
Business Reality Implications What You Will Need to Do

Market
Changes

The only certainty surrounding
ISO-administered markets is

ISO market changes include revisions
to the ISO tariff and business

Continually monitor the ISO working groups,
committees, and decision-making bodies.

that there will be continuous implementation manuals, as well as
Never Stop:
Managing

change. changes to the systems that support
the ISO rules and business processes.

Understand how upcoming changes will impact
your business policies and business process.

the Cost Companies who do not actively follow

of Change
the markets to understand the nature
and timing of the changes may incur
significant unexpected revenue impact in

Adjust ISO bidding and scheduling thresholds,
policies, and operational procedures for
the change.

ISO financials and worst case, may not be
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able continue operating in the market. Implement any system and infrastructure changes
and enhancements including workflow changes,
ISO settlement calculation changes, file format
changes, and additional reporting.

Monitor the outcomes of the ISO market changes
and operational changes and make additional
adjustments.

APX provides technology, strategic consulting, and expert operational services to assist wholesale power market
participants reduce costs and improve performance in power scheduling, settlement, market operations, and
demand response programs. APX is also North America’s leading infrastructure provider for environmental markets
in renewable energy and greenhouse gases, as well as corporate environmental management. APX technology is
now the system of choice for every major renewable energy market in North America, including the PJM (GATS),
ISO New England (NEPOOL GIS), WECC (WREGIS), MISO (M-RETS) and ERCOT (Texas REC) markets. Users of
these systems include more than 400 of the nation’s largest environmental commodity brokers, marketers,
generators, and load serving entities.

APX Operational and Consulting Services stand ready to help Power Market Participants
navigate the coming transitions in the California and Texas power markets.
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